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RAPHA FOUNDATION LIMITED

REPORT OF THE MANAGEMENT COMMITTEES

FOR THE YEAR ENDED JUNE 30, 2010

The management committees have pleasure in submitting their report together with the audited
financial statements for the year ended June 30, 2010.

PRINCIPAL ACTIVITIES

Its principal activities are to provide the financial assistance to those who need but unable to afford
professional counseling, to work closely with churches to equip them to provide a healing ministry
for those who are wounded psychologically for the benefit of the public, and to practise a healing
concept that is integrated with Christian faith for the benefit of the public. There were no significant
changes in the nature of the Charity’s principal activities during the year.

RESULTS

The results of the Charity for the year ended June 30, 2010 and the state of affairs of the Charity as
that date are set out in the financial statements on pages 5 to 18.

MANAGEMENT COMMITTEES

The following persons were management committees of the Charity during the year and up to date of

the report were:

Kot Lam Kat Katherine

Tsang Po Yee

Wong Lai Wa (Appointed on September 17, 2010)
Tsang Sou Wah (Appointed on October 20, 2010)
Ho Sin Pan Daniel (Appointed on January 17, 2011)

MANAGEMENT COMMITTEES’ INTERESTS IN CONTRACTS

No contract of significance in relation to the Charity’s business to which the Charity, and in which a
management committees of the Charity had a material interest, subsisted at the end of the year or at
any time during the year.

...... /To be continued
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REPORT OF THE MANAGEMENT COMMITTEES

FOR THE YEAR ENDED JUNE 30, 2010
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MANAGEMENTS CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of
the business of the Charity were entered into or existed during the year.

AUDITORS

A resolution will be submitted to the annual general meeting to re-appoint W. M. Lau & Company,
Certified Public Accountants.

FOR AND ON BEHALF OF THE BOARD

Vi

CHAIRMAN

Hong Kong
June 10, 2011
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Certified Public Accountants
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF

RAPHA FOUNDATION LIMITED

(Incorporated in Hong Kong with liability limited by guarantee)

We have audited the financial statements of Rapha Foundation Limited (“Charity”) set out on pages
5 to 18, which comprise the balance sheet as at June 30, 2010 and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management committees’ responsibility for the financial statements

The management committees are responsible for the preparation and the true and fair presentation
of these financial statements in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of the report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the entity’s preparation and true and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management committees, as well as evaluating the overall presentation of the
financial statements.

...... / To be continued
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INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF

RAPHA FOUNDATION LIMITED

(Incorporated in Hong Kong with liability limited by guarantee)

Auditor’s responsibility (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Charity’s affairs
as at June 30, 2010 and of its deficit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the
Hong Kong Companies Ordinance.

WA YA

W. M. Lau & Company.,
Certified Public Accountants

Hong Kong
June 10, 2011




RAPHA FOUNDATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2010

Income
Donation received
Training course fee received

Sales of books, CDs and DVDs
Cost of sales
Gross profit

Bank interest income
Other income

Total income

Less: Expenditure
Advertising
Auditors’ remuneration
Bank charge
Bank interest
Building management fee
Cleaning
Depreciation
Entertainment
Exchange rate difference
General expenses
Insurance
Local traveling
Printing and stationery
Postage and courier
Provident fund contributions
Professional fee
Repair and maintenance
Rent and rate
Staff costs
Staff welfare & messing
Training course expenses
Training course subsidy
Sundry expenses
Telephone
Utility

Transfer to office building fund
Deficit for the year

2010 2009

Note HKS$ HKS$
115,444 195,827

471,146 520,550

200,648 321,747

3 (95,155) (102,442)
105,493 219,305

3 1,287 55233
. 30,770

693,370 971,685

324 -

5 4,000 4,000
1,157 524

50,298 13

15,420 --

4,275 --

5 95,105 2,738
51 530

(11,546) =

6,500 5,000

6,810 --

9,342 8,183

16,011 1552

8,013 3,545

17,634 7911

1,450 -

3,217 386

18,000 54,000

3 376,720 165,913
2,154 --

44,943 67,435

136,310 53,290

1,696 879

7,036 4,640

5,566 --

820,486 380,541

(127,116) 591,144

“ (840,000)

3 (127,116) (248,856)

/ To be continued
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RAPHA FOUNDATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2010

2010 2009
Note HKS HK$
Deficit for the year (127,116) (248,856)
Books translation & printing fund
Donation received 62,490 34,897
Professional counseling subsidy fund
Donation received 16,063 1,700
Expenditure (13,200) --
2,863 1,700
Exchange subsidy fund
Donation received 81,369 60,422
Expenditure (61,149) (115,582)
20,220 (55,160)
Development fund
Donation received 14,621 55,100
Course subsidy fund
Donation received 20,499 24,787
Office building fund
Donation received 553,000 9,900
Transfer from accumulated surplus -- 840,000
553,000 849,900
China ministry fund
Donation received 8 214,522 277,319
Expenditure 8 (155,056) (69,115)
59,466 208,204
Total comprehensive income for the year 606,043 870,572

The notes on pages 10 to 18 form part of these financial statements.
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RAPHA FOUNDATION LIMITED

BALANCE SHEET

AS AT JUNE 30, 2010
2010 2009
Note HKS$ HK$
Non current assets
Property, plant and equipment 9 3,869,346 10,950
Current assets
Inventories 136,044 48,580
Accounts receivable 11 7,142 33,519
Prepayment and deposits 42,500 78,176
Cash and bank balances 784,172 1,431,924
969,858 1,592,199
Current liabilities
Accruals 8,200 8,200
Accounts payable 8,470 --
Receipts in advance 8,095 6,250
Bank loan 10 97.611 -
122,376 14,450
Net current assets 847,482 1,577,749
Non current liabilities
Loans 12 350,000 100,000
Bank loan 10 2,272,086 --
2,622,086 100,000
Net assets 220942742 1,488,699
Reserves
Accumulated (deficit)/surplus (116,538) 10,578
Books translation and printing fund 128,533 66,043
Professional counseling subsidy fund 130,557 127,694
Exchange subsidy fund 59,502 39.282
Development fund 119,721 105,100
Course subsidy fund 102,397 81,898
Office building fund 1,402,900 849,900
China ministry fund 8 267,670 208,204

2,094,742 1,488,699

Approved and authorised for issue by the Management Committee on June 10, 2011.

e

MANAGEMENT COMMITTEE MANAGEMENT GOMITTEE

The notes on pages 10 to 18 form part of these financial statements.
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